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SUBJECT: BILATERAL TEXTILE AGREEMENT. 

1 . CONSULATE GENERAL IS AUTHORIZED TO EXCHANGE NOTES AS 
SET FORTH BELOW, EXTENDING CURRENT BILATERAL AGREEMENT 
THROUGH DECEMBER 3 1 , 1977. PLEASE CALL PETER TSAO AT 
HOME TO INFORM HIM THAT WE ARE PREPARED TO EXCHANGE THIS 
NOTE. WHEN EXCHANGE IS COMPLETED, PLEASE INFORM DEPARTMENT 
BY IMMEDIATE CABLE FORWARD ORIGINAL AND ONE COPY OF HONG 
KONG NOTE AND TWO COPIES OF CONGEN NOTE TO DEPARTMENT IN 
ACCORDANCE WITH 11 FAM 723.7. 
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2. TEXT OF NOTE: 

"EXCELLENCY: 

I HAVE THE HONOR TO REFER TO THE ARRANGEMENT REGARDING 
INTERNATIONAL TRADE IN TEXTILES (HEREINAFTER REFERRED TO AS 
THE ARRANGEMENT), DONE IN GENEVA ON DECEMBER 20, 1973. 
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I ALSO REFER TO THE BILATERAL AGREEMENT OF JULY 25, 1974, 

AS AMENDED (HEREINAFTER REFERRED TO AS THE AGREEMENT), 
RELATING TO TRADE IN COTTON, WOOL AND MAN-MADE FIBER 
TEXTILES BETWEEN HONG KONG AND THE UNITED STATES OF 
AMERICA, AND TO DISCUSSIONS BETWEEN REPRESENTATIVES OF THE 
GOVERNMENT OF HONG KONG AND THE UNITED STATES HELD IN 
LYON AND GENEVA FROM JUNE 1 TO JUNE 23, 1977, CONCERNING 
THE EXTENSION OF THE AGREEMENT. AS A RESULT OF THESE 
DISCUSSIONS, AND IN CONFORMITY WITH ARTICLE 4 OF THE 
ARRANGEMENT, I PROPOSE ON BEHALF OF MY GOVERNMENT THAT 
THE AGREEMENT BE AMENDED AS FOLLOWS: 

1 . THE AGREEMENT IS EXTENDED ALSO TO COVER THE PERIOD 
OCTOBER 1, 1977 THROUGH DECEMBER 31, 1977. 

2. THE AGREEMENT YEAR QOVERING THE PERIOD OCTOBER 1 . 

1976 THROUGH SEPTEMBER 30, 1977 UNDER THE AGREEMENT IS 
EXTENDED TO INCLUDE THE PERIOD FROM OCTOBER 1 . 1976 
THROUGH DECEMBER 3 1 . 1977, WITH THE AGGREGATE AND 
SPECIFIC LIMITS FOR THE AGREEMENT YEAR COVERING THE 
PERIOD FROM OCTOBER 1, 1976 TO DECEMBER 31, 1977 

BEING EQUAL TO 126.5625 PERCENT OF THE EQUIVALENT LIMITS 
OF THE OCTOBER 1 . 1976 TO SEPTEMBER 30, 1977 AGREEMENT 
YEAR; EXCEPT THAT SPECIFIC LIMITS ON WOOL TEXTILES 
SHALL BE EQUAL TO 125.25 PERCENT OF THE EQUIVALENT 
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LIMITS FOR THE OCTOBER 1, 1976 TO SEPTEMBER 30, 1977 
AGREEMENT YEAR. THE GROUP LIMIT FOR WOOL TEXTILES 
(GROUP IV) FOR THE AGREEMENT YEAR COVERING THE PERIOD 
OCTOBER 1, 1976 TO DECEMBER 31, 1977 SHALL BE EQUAL TO 
125.25 PERCENT OF THE GROUP LIMIT FOR WOOL TEXTILES 
(GROUP IV) FOR THE AGREEMENT YEAR OCTOBER 1, 1976 TO 
SEPTEMBER 30, 1977; THE DIFFERENCE BETWEEN THE AMOUNTS 
RESULTING FROM THE APPLICATION OF 6.25 PERCENT ANNUAL 
GROWTH TO THE AGGREGATE LIMIT AND 1 PERCENT ANNUAL 
GROWTH TO THE WOOL GROUP LIMIT SHALL BE DIVIDED PRO RATA 
AMONG THE GROUP LIMITS FOR GROUPS I, II AND III. 

RESTRAINT LEVELS ON PRODUCTS (CATEGORIES) ESTABLISHED 
IN ACCOANCE WITH PARAGRAPH 8 OF THE AGREEMENT FOR THE 
AGREEMENT YEAR COVERING THE PERIOD OCTOBER 1, 1976 TO 
SEPTEMBER 30, 1977 ARE TO BE APPLIED TO EXPORTS OF SUCH 
PRODUCTS (CATEGORIES) FOR THE AGREEMENT YEAR COVERING 
THE PERIOD OCTOBER 1, 1976 TO DECEMBER 31, 1977; SUCH 
LEVELS FOR THE AGREEMENT YEAR COVERING THE PERIOD 
OCTOBER 1, 1976 TO DECEMBER 31, 1977 SHALL BE 125 PERCENT 
OF THE CORRESPONDING LEVELS FOR THE AGREEMENT YEAR COVERING 
THE PERIOD OCTOBER 1, 1976 TO SEPTEMBER 30, 1977 UNLESS 
OTHERWISE AGREED. 
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3. IN ORDER TO AVOID DISTORTION OF EXISTING TRADE 
PATTERNS, THE AGGREGATE, GROUP, AND SPECIFIC LIMITS 
FOR THE AGREEMENT YEAR COVERING THE PERIOD OCTOBER 1, 
1976 TO DECEMBER 31, 1977 MAY, AFTER MUTUALLY 
SATISFACTORY COMPLETION OF CONSULTATIONS, BE EXCEEDED 
BY NOT MORE THAN 6 PERCENT OF THE LIMITS APPLICABLE TO 
THE AGREEMENT YEAR COVERING THE PERIOD OCTOBER 1, 1976 
TO SEPTEMBER 30, 1977 MULTIPLIED BY 1.015625, EXCEPT FOR 
WOOL LIMITS, WHICH SHALL BE MULTIPLIED BY 1.0025, 

PROVIDED THAT AN EQUIVALENT REDUCTION IS MADE TO THE 
APPROPRIATE APPLICABLE LIMITS DURING THE FIRST AGREEMENT 
YEAR OF THE BILATERAL TEXTILE RESTRAINT AGREEMENT 
BEGINNING JANUARY 1, 1978. 
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4. BOTH GOVERNMENTS, RECOGNIZING OUTSTANDING STATISTICAL 
AND CATEGORY DIFFERENCES PERTAINING TO SHIPMENTS OF 
COTTON KNIT SHIRTS/TANK TOPS, AGREE TO MEET AT THE 
EXPERT LEVEL BEFORE AUGUST 18, 1977 IN ORDER TO RESOLVE 
SUCH DIFFERENCES PRIOR TO SEPTEMBER 30, 1977. 

IF THIS PROPOSAL IS ACCEPTABLE TO THE GOVERNMENT OF HONG 
KONG, THIS NOTE AND YOUR NOTE OF ACCEPTANCE ON BEHALF 
OF THE GOVERNMENT OF HONG KONG SHALL CONSTITUTE AN 
AGREEMENT BETWEEN OUR TWO GOVERNMENTS, AMENDING THE 
AGREEMENT. 

ACCEPT, EXCELLENCY, THE RENEWED ASSURANCES OF MY HIGHEST 
CONSIDERATION. " 

3. PRESS GUIDANCE FOLLOWS. VANCE 
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